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What is this

survey about?
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The survey
When was it conducted? What did it measure?

* Questionnaires were Activity in the industry, in
completed for the terms of
financial year ended on » Manufactured products
any date between * Finances
1 July 2020 and « Employment
30 June 2021 * ICT usage

« Employment figures are * Provincial and district
for 30 June 2021 level information

* The survey was also
conducted in 2005, 2008,
2011, 2014 and 2017
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The survey
Why was it conducted?

General objective: To collect financial and quantitative information that is essential for
planning and policy formulation

* For external users of Stats SA data: To generate information on the size, structure and
nature of the industry

For internal use: Mainly used for benchmarking the gross domestic product (GDP) and its
components. Also used in the compilation of the Producer Price Index (PPI)

Factors and limitations to keep in mind

« Some enterprises were affected by the COVID-19 lockdown
» The survey does not include enterprises engaged in manufacturing as a secondary activity
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The survey
Who was included?

The survey was a large sample survey. It covered about 11400 enterprises that were registered for
value-added tax (VAT), engaged in the manufacturing of:

* Food products and beverages

» Textiles, clothing, leather and footwear

* Wood and wood products, paper, publishing and printing

» Coke, petroleum, chemical products, rubber and plastic

» Glass and other non-metallic mineral products

« Basic metals, metal products, machinery and equipment
 Electrical machinery and equipment

« Telecommunication and professional equipment

« Transport equipment

 Furniture and other manufacturing (including tobacco and recycling)

Activities of South African-based companies in other countries were excluded

. J
IMPROVING LIVES THROUGH DATA ECOSYSTEMS MANUFACTURING, 2021
%‘% stats sa 7~
U e imencs DP



Economic importance

Income

Employment

Products

A

Additional insight

key areas
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Economic importance
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The manufacturing industry accounted for of economic activity in 2021

Agriculture, forestry
& fishing
Transport, storage & 2 804
communication

Trade, catering & 72%

accommodation

13,5% .
’ Personal services

17,0%

Construction

2,5%
Percentage :

contribution to total

General government services

value added in 2021 8 7%

(current prices)

Source: Gross Domestic Product (GDP)

Percentages have been rounded and may Man UfaCtU rmn g
t to 100%
not sum to 13’2%

Finance, real estate & business services
23,5%

Mining & quarrying
8.5% Utilities
3,1%
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Manufacturing’s contribution to economic activity has declined over the years

Other industries
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Manufacturing

In current prices  Source: Gross Domestic Product (GDP)
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Income
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Total iIncome generated by the industry has grown over time (R trillion)

Recording an annualised increase of 6,7% between 2005 and 2021

c 3
O
= 2,63
b= 2,51
o ' —0
2,11
2
1,68
1,53
0,93
1
0
2005 2008 2011 2014 2017 2021
Source: Manufacturing industry: Financial, Report No.: 30-02-03 (2021), Table A
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'‘Petroleum & chemicals' and ‘food & beverages’ generated almost half of total income in 2021

Total income
R2,63 trillion

Telecommunication,
medical & optical
equipment
R26bn, 1%

Source: Manufacturing industry: Financial, Report No.: 30-02-03 (2021), Table A
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Petroleum & chemicals dominated in 2014, accounting for a third of total income

Coke, petroleum,
chemical products,
rubber & plastic

75%
Food &
beverages

50%
Transport equipment
Metals, metal products,

25% machinery & equipment
Other
manufacturers

0%
2005 2008 2011 2014 2017 2021
Source: Manufacturing industry: Financial, Report No.: 30-02-03 (2021), Table A Percentages have been rounded and may not sum to 100%
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Gauteng, KwaZulu-Natal and Western Cape accounted for of sales of goods & services in 2021

Percentage contribution to the national total of
sales of goods & services (R2,3 trillion)

The rest
of South
Africa
22%

Source: Manufacturing industry: Financial, Report No.: 30-02-03 (2021), Table G Percentages have been rounded and may not sum to 100%
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Top ten districts by sales of goods & services. Ekurhuleni overtook Joburg for the #1 spot in 2021

Sales of goods & services and percentage contribution to the national total
Together, these districts account for 80% of total sales of goods & services nationwide

1. Ekurhuleni

R346bn (14,8%)

2. City of Johannesburg R337bn (14,4%)

3. City of Cape Town R328bn (14,0%)

4. eThekwini R271bn (11,6%)

5. City of Tshwane R215bn (9,2%)

6. Nelson Mandela Bay R122bn (5,2%)

7. Fezile Dabi

R79bn (3,4%)

8. Cape Winelands R67bn (2,9%)

9. Buffalo City R61bn (2,6%)

10. Sedibeng [ Rs3bn (2,3%)

Source: Manufacturing industry: Financial, Report No.: 30-02-03 (2021), Table H
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Despite a rise in total income, overall profit for the manufacturing industry has declined .

Profit margin for the whole industry

10

2005 2008 2011 2014 2017 2021

Source: Manufacturing industry: Financial, Report No.: 30-02-03 (2021), Table C
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Telecommunication, medical & optical manufacturers recorded the highest profit margin in 2021

Telecommunication, medical & optical equipment

N
\l

Glass & other non-metallic mineral products

Wood, wood products, paper, publishing & printing

N

Metals, metal products, machinery & equipment

S
N

Coke, petroleum, chemical products, rubber & plastic

2,1

Electrical machinery & apparatus

NN
O

—
< <
O

Textiles, clothing, leather & footwear

Food & beverages

N
O

Transport equipment 1,5

Furniture, other manufacturing & recycling 1,0

Source: Manufacturing industry: Financial, Report No.: 30-02-03 (2021), Table C
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In 2021, SMMEs* accounted for 24% of income and 58% of employment in the manufacturing industry

B Income M Employment

100%

80% 77%

60%

42%

40%

28%

18%
11% 12%

]

Large Medium Small Micro

20%

0%

*Small, micro, and medium enterprises  Source: Manufacturing industry: Financial, Report No.: 30-02-03 (2021), Figure 2
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Employment
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The manufacturing industry lost 308 845 jobs in the period 2005-2021

Number of manufacturing jobs by year (in millions)

In millions

2005 2008 2011 2014 2017 2021

Source: Manufacturing industry: Financial, Report No.: 30-02-03 (2021), Table D
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Petroleum & chemical products was the only division that saw a rise in employment in the period 2005-2021

Number of employed by division

2005 2021
Food & beverages 282 172

Metals & machinery 276 147

Food & beverages 248 930

Metals & machinery 224 413

Textiles & clothing 195 709

Petroleum & chemical products 153 211
Wood, paper & publishing 143 262
Transport equipment 132 981

Furniture & other manufacturing 87 575

—® Petroleum & chemical products 158 402

Transport equipment 116 661
Wood, paper & publishing 99 572

Textiles & clothing 74 235

Furniture & other manufacturing 57 891
Glass & non-metallic mineral products 50 326
Electrical machinery 47 091

Glass & non-metallic mineral products 62 099 Ij
Electrical machinery 51 092

Telecommunications & medical 17 014 &

Telecommunications & medical 14 896

Source for 2021 data: Manufacturing industry: Financial, Report No.: 30-02-03 (2021), Table D
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In 2021, women occupied 65% of jobs in textiles & clothing

= Male = Female

Total manufacturing industry 352 796 (32%)
Textiles, clothing, leather & footwear 47 911 (65%)

Telecommunication, medical & optical equipment
Furniture, other manufacturing & recycling
Coke, petroleum, chemical products, rubber & plastic 104 645 (66%)
Wood, wood products, paper, publishing & printing 66 635 (67%)
Glass & other non-metallic mineral products
Metals, metal products, machinery & equipment

Source: Manufacturing industry: Financial, Report No.: 30-02-03 (2021), Figure 3 and Table 16
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In 2021, manufacturing jobs were concentrated in Gauteng

Percentage contribution to the national total (1,092 million)

The rest
of South
Africa
13%

Source: Manufacturing industry: Financial, Report No.: 30-02-03 (2021), Table G Percentages have been rounded and may not sum to 100%

IMPROVING LIVES THROUGH DATA ECOSYSTEMS MANUFACTURING, 2021
i
%ﬁ stats sa =
2030
QDP

;W || Department:
) ? Statistics South Africa
w REPUBLIC OF SOUTH AFRICA



Top ten districts with the highest number of manufacturing jobs. Joburg is in the lead

Number of jobs and percentage contribution to the national total
Together, these districts account for 79% of manufacturing jobs nationwide

1. City of Johannesburg 187 964 (17,2%)

2. Ekurhuleni 168 035 (15,4%)

3. City of Cape Town 154 514 (14,1%)

4. eThekwini

136 124 (12,5%)

5. City of Tshwane 88 717 (8,1%)

6. Nelson Mandela Bay 41 662 (3,8%)
7. Cape Winelands - 25374 (2,3%)

8. Ehlanzeni - 22 267 (2,0%)
9. uMgungundlovu - 22 250 (2,0%)

10. Sedibeng - 20 268 (1,9%)

Source: Manufacturing industry: Financial, Report No.: 30-02-03 (2021), Table 27
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Products
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Diesel fuel generated the most income in 2017 and 2021 (top 10 manufactured products)

2017 2021

Diesel fuel, automotive R80bn

Medium passenger motor vehicles R76bn
Light commercial vehicles R75bn

Unleaded petrol, 95 octane R63bn

Light commercial vehicles R57bn

Unleaded petrol, 95 octane R47bn
Petroleum refinery products R46bn

Medium passenger motor vehicles R44bn
Bars & rods R37bn

Flat-rolled products of steel R37bn

Lager beer R36bn

Aerated soft drinks R35bn

Locomotives & related service vehicles R29bn ®.

Aerated soft drinks R40bn

Gold R38bn (entered the top 10)

Autocatalytic convertors R34bn (entered the top 10)
Semi-finished products of aluminium R34bn (entered the top 10)
Lager beer R33bn

Flat-rolled products of steel R31bn

<3
3\ Petroleum refinery products, bars & rods, locomotives &

Source: Manufacturing industry: Production, Report No.: 30-02-04 (2021), Table B related service vehicles fell out the tOp 10
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Percentage of total income generated from export sales (top 10 products)

M Export sales M Local sales

All goods 14% 86%
Alcohols, phenols, phenol-alcohols, and their derivatives 80% 20%
Medium passenger motor vehicles 79% PAN
Small passenger motor vehicles 70% 30%
Light commercial vehicles 63% 37%
Pulps of wood or other fibrous cellulosic material 57% 44%
Carboxylic acids and other organic chemicals and compounds 56% 44%
Autocatalytic convertors 40% 60%
Gold (including gold plated with platinum) 39% 61%
Other registers, account books, notebooks, letter pads, diaries and similar articles
Other parts, components and accessories of motor bodies 26% 74%
Source: Manufacturing industry: Production, Report No.: 30-02-04 (2021), Table C 0% 25% 50% 75% 100%
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Additional insight
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Food & beverages accounted for the highest share of sales of goods & services in five provinces

Percentage breakdown of sales of goods & services in each province by type of manufacturer, 2021

Type of manufacturer WC EC NC FS KZN NW GP MP LP Total
Food & beverages 27% 19%

Textiles & clothing 3% 2% 0% 1% 5% 1% 1% 1% 1% 2%
Wood, paper & publishing 7% 3% 1% 1% 9% 7% 6% 13% 5% 6%
Petroleum & chemical products 0 | RER 13%  [ING0%N| 16% 14% |1020% | 9% 16%  |IN2Asem|
Glass & non-metallic mineral products 2% 2% 8% 1% 2% 11% 4% 3% 9% 3%
Metals & machinery 9% 3% 12% 3% 18% 22% |[N24% | 25% 17% 17%
Electrical machinery 1% 2% 0% 0% 2% 3% 4% 2% 0% 3%
Telecommunications & medical 2% 0% 0% 0% 1% 0% 1% 0% 0% 1%
Transport equipment 4% |NES 2% 3 (NSOl 5% | 6% | 1% 1% |16%
Furniture & other manufacturing 6% 1% 1% 0% 2% 3% 5% 1% 1% 4%
Total 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%

Percentages have been rounded and may not sum to 100%

Source: Manufacturing industry: Financial, Report No.: 30-02-03 (2021), Table 22
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Metals & machinery accounted for the highest share of salaries & wages in four provinces

Percentage breakdown of total salaries & wages in each province by type of manufacturer, 2021

Type of manufacturer WC EC NC FS KZN NW GP MP LP Total
Food & beverages 16% 21% | 15% | 23% | 40% | 18% |
Textiles & clothing 6% 3% 0% 2% 9% 1% 2% 2% 2% 4%
Wood, paper & publishing 16% 3% 2% 3% 10% 4% 7% 22% 4% 9%
Petroleum & chemical products - 15% 14% 20% 19% 8% 9% -
Glass & non-metallic mineral products 3% 3% 16% 1% 2% 11% 5% 3% 13% 4%
Metals & machinery 15% 7% 26% 8% 28%

Electrical machinery 2% 3% 1% 1% 3% 5% 6% 5% 1% 4%
Telecommunications & medical 2% 0% 0% 0% 1% 0% 2% 0% 0% 2%
Transport equipment 11% [ 4% 7% (o 7% 1% 3% 2% 14%
Furniture & other manufacturing 5% 2% 2% 1% 3% 2% 4% 2% 1% 4%
Total 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%

Source: Manufacturing industry: Financial, Report No.: 30-02-03 (2021), Table 23 Percentages have been rounded and may not sum to 100%
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Food & beverages accounted for the highest share of manufacturing employment in seven provinces

Percentage breakdown of number of employed in each province by type of manufacturer, 2021

Type of manufacturer

Food & beverages

WC

EC

NC

FS

KZN

NW

GP

MP

LP

Total

Textiles & clothing 8% 5% 0% 3% 2% 3% 1% 2% 7%
Wood, paper & publishing 12% 6% 3% 5% 12% 6% 7% 20% 8% 9%
Petroleum & chemical products 13% 13% 8% 22% 15% 11% 16% 6% 8% 15%
Glass & non-metallic mineral products 3% 5% 6% 3% 3% 8% 5% 6% 13% 5%
Metals & machinery 15% | 10% | 24% | 15% | 15% [W2ie N2 24% | 19% | 21%
Electrical machinery 2% 4% 1% 1% 3% 5% 6% 3% 1% 4%
Telecommunications & medical 2% 0% 0% 0% 1% 0% 2% 0% 0% 1%
Transport equipment g% (ES 5% 9% 1% 7% 9% 4% 3% 11%
Furniture & other manufacturing 6% 3% 2% 3% 5% 5% 6% 3% 1% 5%
Total 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%

Source: Manufacturing industry: Financial, Report No.: 30-02-03 (2021), Table 24
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Where are sales of goods & services concentrated in each province?

Percentage breakdown of sales of goods & services in each province by district, 2021
Northern Cape does not appear here as the data were only published for the province as a whole

Gauteng Western Cape KwaZulu-Natal

Eastern Cape

Cape

City of Winelands
Tshwane 15%

uldgungundiovu Buffalo City
22% 13% 30%
City of
Ekurhuleni Johannesburg City of Cape Town King Cetshwayo Melson Mandela Bay Other
36% 35% 6% 9% 60% 10%

Free State Mpumalanga North West Limpopo

MNkangala
31% Other

37

Fezile Dabi Mangaung Ehlanzeni Gert Sibande Bojanala

Mgaka Modin Mclema Capricomn
64% 16% 48% 21%

43% 21% 41%

Source: Manufacturing industry: Financial, Report No.: 30-02-03 (2021), Table 25
IMPROVING LIVES THROUGH DATA ECOSYSTEMS

Percentages have been rounded and may not sum to 100%

MANUFACTURING, 2021
stats sa

Department:
Statistics South Africa

REPUBLIC OF SOUTH AFRICA




Where are salaries & wages concentrated in each province?

Percentage breakdown of salaries & wages in each province by district, 2021
Northern Cape does not appear here as the data were only published for the province as a whole

Gauteng Western Cape KwaZulu-Natal

Eastern Cape

City of
Tshwane

Buffalo City
18%

23%
City of

Johannesburg Ekurhuleni City of Cape Town
38% 37% 68%

Cape
Winelands
13%

Melson Mandela Bay Cther
63% 13%

King Cetshwayo, 6%

Free State Mpumalanga North West Limpopo

Capricom
32%

Mkangala
320 Bojanala
42%

Fezile Dabi Mangaung

Ehlanzeni Gert Sibande Waterberg
50% 18% 4% 1436

16%

Ngaka Modiri Molema, 12% Mopani, 7%

Source: Manufacturing industry: Financial, Report No.: 30-02-03 (2021), Table 26
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Where is employment concentrated in each province?

Percentage breakdown of number of employed in each province by district, 2021
Northern Cape does not appear here as the data were only published for the province as a whole

Gauteng Western Cape KwaZulu-Natal

Eastern Cape

_ Buffalo City
City of 24%
Tshwane

195

City of
Johannesburg Ekurhuleni City of Cape Town Melson Mandela Bay
40% 35% T8% ‘ 58%

King Cetshwayo, 4%

Free State Mpumalanga North West Limpopo

Capricorn

Mkangala 22%

24%

Bojanala

36%%
Fezile Dabi Mangaung Ehlanzeni Gert Sibande Waterberg
31% 30% 60% 15% 12%

Ngaka Modiri Molema, 9%

Source: Manufacturing industry: Financial, Report No.: 30-02-03 (2021), Table 27
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Overview

« Manufacturing’s contribution to total economic activity has eroded over the years

« Despite a rise in total manufacturing income, overall profit has declined

« The industry has also lost jobs, with the workforce size declining since 2005

» Textiles & clothing manufacturers were hardest hit by job losses

» Gauteng is the manufacturing hub of the country, accounting for 43% of the manufacturing workforce
and 42% of sales of goods & services

« Manufacturing is mainly concentrated in Johannesburg, Ekurhuleni, Cape Town and eThekwini, with the
four cities accounting for 60% of the national manufacturing workforce and just over half of sales of
goods & services

* In 2021, the top 10 manufactured products that generated the most income were related to the
automotive, beverage and steel sectors
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Thank you!

Reports
Manufacturing industry: Financial, Report No. 30-02-03 (2021)

Manufacturing industry: Production, Report No. 30-02-04 (2021)

Technical enquiries
Itani Magwaba: itanim@statssa.gov.za
012 310 6254 / 082 905 5143

Tshepo Pekane: tshepop@statssa.gov.za
012 310 8191 /083 675 8654

Katumetso Honwane: katumetsots@statssa.gov.za
012 310 8435/ 082 388 5990
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