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EXPENDITURE BY THE EXTRABUDGETARY ACCOUNTS AND FUNDS AMOUNTED TO R15 409.8
MILLION IN 1995/96

The expenditure by central and provincial extrabudgetary accounis and funds amounted to R15 409,8 m in the
1995/96 financial year (ending on 31 March 1996).

The information in respect of an ecomomic classification shows that expenditure on goods and services for current
and capital purposes together with wransfers to businesses and households amounted to R12 681,8 m (82,3%) of the
total expenditure. Current and capital transfers to other levels of general government amounted to R2 728,0 m (17,7%)
of the total expenditure. The extrabudgetary accounts and funds that have been classified as general government spent
R12 358,6 m (80,2%) of the total expenditure and those classified as government enterprises spent R3 051,1 m (19,8%)

of total expenditure.

As far as direct expenditure is concerned R2 0189 m (13,1%) was spent on remuneration of employees, R4 157,2 m
(27,0%) on other goods and services, R530,6 (3,4%) was paid as interest, R12,0 m (0,1%) was paid as subsidies and
R2 747,5 m (17,8%) was transferred to households, R2 414,6 m (15,7%) was spent on capital goods and services,
R284,2 m (1,8%) was capital transfers and R150,9 m (1,09%) were classified as purchases of shares and loans and
advances. Depreciation on assets amounted {0 R365.8 m (2,4%) of total expenditure.

Regarding current transfers t0 other levels of general government R2 2932 m (14,9%) was transferred to the central
government, R31,8 m {0,2%) to other extrabudgetary accounts and funds and R187,9 m (1,2%) to local authorities.
Capital transfers and loans exist of R30,9 m (0,2%) transferred to other extrabudgetary accounts and funds and

R183,4 m (1,2%) to local authorities.

The expenditure {economically classified) by the extrabudgetary accounts and funds can be portrayed graphically as
follows:

ECONOMIC CLASSIFICATION - 1995/96
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As regards the different types of services rendered to the community by the extrabudgetary accounts and funds
R1 086,5 m (7.1%) of the total expenditure of R15 409,8 m was spent on general services, R3 130,5 m (20,39%) on
public order and safety, R5 851,1 m (38,09%) on social security and welfare services and R2 290,5 m (14,9%), on
economic services. Government enterprises spent R3 091,1 m (19,8%)} of the total expenditure.

More detailed and comprehensive particulars on the above information are available from the attached statistical tables
(pages 6 to 29), the functional classification of the individual extrabudgetary accounts and funds (pages 36 to 39} as
well as the notes to the tables {pages 40 to 42).

The expenditure (functionally classified) by the extrabudgetary accounts and funds can be portrayed graphically as
follows:

FUNCTIONAL CLASSIFICATION - 1995/96
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INTRODUCTION

This statistical release reflects an economic and functional classification of the expenditure of extrabudgetary
accounts and funds of the central and provincial governments for the 1995/96 financial year. The Central
Statistical Service has recently developed a new computer programme which encompasses more detailed
financial statistics on the expenditure of the general government sector than in previous releases. The
information in this statistical release is presented according to the new computer programme. Mainly as a
result of definition and classification changes and the implementation of the new compuier programme, the
information contained in these tables are not strictly comparable with the information published in previous
releases on this series. Therefore information regarding this series was not published in a separate statistical
release for the 1994/95 financial year. The information dealing with the general government part of this series
was however included in the statistical release as the expenditure of the consolidated expenditure of the
general government sector for the 1994/95 financial year (P9119 dated 22 January 1997} Statistical
information on the income of extrabudgetary accounts and funds will be published on a later stage.

The CSS also publishes statistical releases on the expenditure of the following levels of the general
government.

Central government (P9119.2).

Provincial governments (P9142.2}).

Universities and technikons (P9103).

Consolidated expenditure of the total general government (P9119).

The tables contain details of extrabudgetary accounts and funds of the central government including those
which are administered by government departments, as well as provincial extrabudgetary accounts and funds
which are not administered by the provincial administrations. The transactions of the Secret Services Account
are however excluded from these tables and are consolidated with the transactions of the National Revenue
Account {statistical release P9119.2). The agricultural control boards and pension and provident funds of the
State do not form part of the government sector and are therefore excluded from these tables, The Public
Investment Commissioners are also excluded from the tables. Certain particulars on the acquisition of funds

by this institution are published by the South African Reserve Bank in its Quarterly Bulletin,

The transactions between the various extrabudgetary accounts and funds have not been eliminated, but are
shown as transfers to other extrabudgetary accounts and funds.

In contrast to government departments, which keep their accounts on a cash basis, the accounts of extra-
budgetary accounts and funds, with a few exceptions, are kept on an accrual basis, i.e. the payments are
recorded in the period to which the transactions relate and surpluses, deficits, assets and labilities are carried
over to the next financial year. In the case of the cash basis, the transactions are recorded at the time when

cheques are issued for payment.

Depreciation represents the provision shown in the audited financial statements of the accounts or funds.
There is, however, not uniformity in the method for providing for depreciation. In some cases the assets are
written off over their whole useful life, while in other cases the assets are written off in full in the year of

purchase.
CONCEPTS
Economic and functional classifications

The economic and functional classifications used in this statistical release are in accordance with the standard
classifications of the International Monetary Fund as described in their manual on Government Finance
Statistics. The economic classification distinguishes the transactions in accordance with their effects on the
economy and the rest of the world. The functional classification classifies the transactions in accordance with
the various kinds of services rendered by the government (0 the community.
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Individual and collective services

The CSS also publishes tables in this statistical release dividing government consumption expenditure between
individual and collective services (Annexure A) and subsidies between subsidies on products and subsidies on
production (Annexure B). These categories are recommended in the 1993 System of National Accounts
(SNA) of the United Nations. Individual services refers to services rendered to individuals or to a small group
of persons and is particularly applicable to social security and welfare services; for example education, health,
welfare, etc. Collective services on the other hand refers to services provided collectively to the community as
a whole and is particularly applicable on services like general administration, public order and safety and
economic services.

Subsidies on products and subsidies on production

Subsidies on products is defined in the 1993 SNA as subsidies payable per unit of goods or services, and
subsidies on production are subsidies which resident enterprises may receive as a consequence of engaging in
production.

DEFINITIONS

Expenditure

Remuneration of employees

Remuneration includes primarily salaries, wages, service and other bonuses, allowances (including car
allowances), overtime payments, retirement benefits, contributions to medical, pension and provident funds,

contributions to unemployment insurance and accident funds, remuneration in kind and housing subsidies.

Other goods and services

This item includes purchases of goods and services, except remuneration of employees, for current activities.
Tt inciudes inter alia subsistence costs, transport costs, communication expenses, rental of equipment,
entertainment expenses, printing and stationery.

Households

Non-profit institutions serving households are also included.

Residential buildings

Residential buildings, flats, hostels and nursing homes.

Non-residential buildings

Clinics, hospitals, offices and office blocks, laboratories, workshops, etc.

QOther constructions

Construction works, fencing, roads, etc.

Machinery and equipment

Motor vehicles, ships, aircraft, equipment and furniture. Expenditure for military purposes are included in this
definition.
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METHOD AND SCOPE OF THE SURVEY

The information is processed from the audited financial statements of the accounts and funds. Government
departments supplied the information in respect of the accounts and funds administered by them from the
Financial Management System on magnetic tape.

Financia statements of the Housing Funds were not available at the time of compiling these tables. Instead the
Department of Housing supplied the CS3 with computer print-outs containing limited information on the
transactions of these funds. The information have however been classified economically and functionally and
is included in the tables.

TABLES
This statistical release contains the following tables and annexures:

Table 1 - Summary - 1995/96 financial year
Table 1.1 - Current expenditure

Table 1.2 - Capital expenditure

Table 1.3 - Capital transfers

Table 1.4 - Purchases of shares and loans and advances
Table 1.5 - Current transfers to other general government bodies and funds
Table 1.6 - Loans and capital transfers to other general government bodies and funds

Annexure A - Government consumption expenditure divided between individual and collective services

Annexure B - Subsidies paid divided between subsidies on products and subsidies on production.

Annexure C - The names of the extrabudgetary accounts and funds included in the tables. The institutions
have been classified according to general government and government enterprises and
subdivided according to functions.

Notes to the tables are furnished at the end of the tables in respect of those amounts which have been marked
with an *,
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EXTRABUDGETARY ACCOUNTS AND FUNDS ACCORDING TO THE FUNCTIONS OF GOVERNMENT

A,

GENERAL GOVERNMENT

FINANCIAL AND FISCAL SERVICES

1. Trading Account for Government Auditing
FOREIGN AFFAIRS

1. Economic co-operation Promotion Loan Fund

GENERAL RESEARCH

1. Africa Institute of South Africa

2. Human Sciences Research Council

3. Foundation for Research Developing

4. Council for Scientific and Industrial Research
OTHER GENERAL SERVICES

1. Acacia Park Board of Control

2. Local Government Bodies Training Fund
3. National Peace Secretariat

DEFENCE

1. Special Defence Account

LAW COURTS

1. Legal Aid Board
2. Truth and Reconciliation Commission

EDUCATION: PRE-PRIMARY, PRIMARY AND SECONDARY

1. SA Certification Council
2. Independent Development Trust

EDUCATION: TERTIARY

1. Tertiary Education Fund of SA

HEALTH

1. King George V Silver Jubilee Fund for Tuberculosis

2. Independent Development Trust
3, $A Medical Research Council
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SOCIAL SECURITY AND WELFARE SERVICES

Social Relief Fund

Vorentoe High School Disaster Fund
Workmen’s Compensation Funds
Disaster Relief Fund

State President’s Fund

Mines and Works Compensation Fund
Unemployment Insurance Fund
Independent Development Trust

e R I SR

HOUSING

1. Independent Development Trust
2.  Housing Funds

COMMUNITY DEVELOPMENT

1. Independent Development Trust
2, Reconstruction and Devejopment Programme Fund

RECREATION

1. Trading Account for State Water Schemes
2. Nationa! Hiking Way Fund

CULTURE
1.  Museums

1.1 Afrikaanse Taalmuseum

1.2 Engelenburghuis Art Collection

1.3 JLB Smith Institute of Ichthyclogy

1.4  Michaelis Collection

1.5  National Botanic Gardens Fund

1.6  National English Literary Museum

1.7 National Cultural History and Open-Air Museum
1.8  National Museum

1.9  Natal Museum

1.10  War Museum of the Boer Republics

1.11 National Monuments Council

1.12  South African Cultural History Museum

1.13  South African Museum

1.14 South African National Galiery

1.15 South African National Museum for Military History
1.16 Transvaal Museum

1.17 Voortrekker Museum

1.18  William Fehr Collection

1.19 William Humphreys Art Gailery

2. Libraries
2.1 State Library

2.2 SA Library
2.3 SA Library for the Blind

P9102
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3. Zoological gardens

3.1 National Zoological Gardens of South Africa
4, Other
4.1 Performing Arts Council Free State
4.2 KwaZulu-Nata} Performing Arts Company
4.3 Performing Arts Council Transvaal
4.4 Cape Performing Arts Board
4.5 Foundation for Education, Science and Technology

4.6 Independent Broadcasting Authority
WATER SERVICES
1. Water Research Commission
FUEL AND ENERGY
1. National Electricity Regulator
2. Council for Nuclear Safety
3. Central Energy Fund

AGRICULTURE

1.  Agriculture Research Council
2. Independent Development Trust

NATURE CONSERVATION

1 Natal Sharks Board

2 Nationa! Parks Board of Trustees
3. Natal Parks, Game and Fish Preservation Board
4 Sea Fisheries Research Fund
MINING

1.  Council for Mineral Technology
2. Council for Geoscience

3. SA Diamond Board
MANUFACTURING: OTHER

1. Independent Development Trust

ROADS AND ROAD TRANSPORT

1. National Road Fund
2. Urban Transport Fund

TOURISM

1.  SA Tourism Board

P9102
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LABOUR

1.  Fund for the Training of Unemployed Persons
2. Independent Development Trust

OTHER ECONOMIC SERVICES

National Supplies Procurement Fund
Financial Services Board

Perishable Products Export Control Board
SA Co-ordinating Consumer Council

SA Bureau of Standards

Registration of Deeds Trading Account

ok

GOVERNMENT ENTERPRISES

AGRICULTURE FORESTRY AND SEA FISHERIES
1. Agricultural Credit Account
MANUFACTURING

1,  Sheitered Employment Factories {13 factories}

2. Government Printing Works Trading Account

3. Vaccine Production Trading Account

ELECTRICITY AND WATER SERVICES

1. Trading Account for State Water Schemes
2. Equipment Account: Water Affairs

TRADING AND CATERING SERVICES

1. National Parks Board of Trustees
2. Natal Parks, Game and Fish Preservation Board

TRANSPORT AND COMMUNICATION

1.  Government Motor Transport Trading Account
2. National Road Fund: Toll Roads

FINANCE, INSURANCE AND REAL ESTATE

1. Central Computer Services
2. Re-insurance Fund for Export Credit and Foreign Investments

COMMUNITY SERVICES

1.  Local Authorities Loans Fund

P3102
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NOTES TO THE TABLES FOR 1995/96

TABLE 1.1: CURRENT EXPENDITURE

GENERAL GOVERNMENT

1. Financial and fiscal services

1.1 Course fees and study assistance are shown in the column for households.

2. Foreign affairs

2.1 Monetary aid to other countries is shown in the column for foreign countries.

3. General research

3.1 Grants and bursaries to individuals are shown in the column for households.

4. Law courts

4.1 Legal aid to indigent persons and bursaries 10 individuals are shown in the column for households.
5. Education: Tertiary

5.1 Portion of loans to students converted into a rebate (bursaries} is shown in the column for households.
6. Heaith: Other

6.1 Assistance to non-profit institutions serving households is shown in the column for households.

7. Social security and welfare services

7.1 Claim benefits to private persons aré shown in the column for households.

8 Housing

8.1 Subsidies to house owners are shown in the column for subsidies to private businesses.

9. Fuel and energy

9.1 Financial assistance to a private company is shown in the column for subsidies to private businesses.
GOVERNMENT ENTERPRISES

10. Agriculture, forestry and sea fisheries

10.1  The interest subsidy on housing for farm labourers is shown in the column for subsidies to private businesses.
11. Electricity and water services

Grands and bursaries to individuals are shown in the column for households.
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TABLE 1.3;: CAPITAL TRANSFERS

1. The amounts against the relevant functions in the column for households represent capital grants by the
Independent Development Trust. These amounts are estimated because the actual amounts were not available.

TABLE 1.4: PURCHASES OF SHARES AND LOANS AND ADVANCES

GENERAL GOVERNMENT

i Foreign countries

1.1 The amount in the column for foreign countries represent loans granted as well as interest capitalised.

2. Housing

2.1 The amount in the column for loans to private businesses represent loans to house owners as well as interest

and other costs capitaiised.
GOVERNMENT ENTERPRISES
3. Agriculture, forestry and sea fisheries
3.1 Loans to the farming community are shown in the column for loans to private businesses.

TABLE 1.5;: CURRENT TRANSFERS/PAYMENTS FOR PROFESSIONAL SERVICES

GENERAL GOVERNMENT

1. General administration: Other

1.1 Transfers to manage training on a decentralised basis is shown in the column for local authorities,

2. Housing

2.1 Mainly differentiated rental losses paid by the Housing Funds are shown in the column for local authorities.

3. Community development

31 The transfer of funds from the Reconstruction and Development Fund to the National Revenue Fund is shown

in the column for state departments.

4. Roads and road transport

4.1 Educational grants by the Urban Transport Fund is shown in the column for universities and technikons.

4.2 Contribution in respect of the master plan Olympic games is shown in the column for local authorities.

5. Other economic services: Other

5.1 Accumulated profits paid over into the National Revenue Fund by the National Supplies Procurement Fund is

shown in the column for state departments.
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GOVERMENT ENTERPRISES

6. Agriculture, forestry and sea fisheries

6.1 Accumulated funds of the Agricultural Credit Account paid over to the National Revenue Fund is shown in the
columnn for state departments.

7. Electricity and water services

7.1 Income over expenditure of the Trading Account for Government Water Schemes and profits of the
Equipment Account of the Depariment of Water Affairs and Forestry paid into the National Revenue Fund are
shown in the column for state departments.

7.2 Payments for research are shown in the column for other extrabudgetary.

7.3 Regional services levies are shown in the column for local authorities,

8. Transport and communicatiorn

8.1 Interest payments (R21,1 million) to the National Road Fund by the Toll Roads are shown in the column for
other extrabudgetary accounts and funds.

9. The remaining amounts in the column for other extrabudgetary accounts and funds, which is not marked with

an * represent payments to the Auditor General’s Trading Account for auditing the accounts and funds.

TABLE 1.6: CAPITAL TRANSFERS AND LOANS TC OTHER LEVELS OF GENERAL GOVERNMENT

GENERAL GOVERNMENT
1. Housing
i1 The amount in the column for local autherities represent joans and other capitalised amounts granted by the

2.1

2.2

Housing Funds.
Roads and road transport

Grants for road and bridge construction to the National Parks Board and other institutions are shown in the
column for other extrabudgetary accounts and funds.

Grants for planning and implementation of metropolitan transport areas are shown in the column for local
authorities.

GOVERNMENT ENTERPRISES

3.

3.1

Community services

The amount in the column for local authorities represents loans by the Local Authorities Loans Fund.



