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What is the Annual Financial Statistics (AFS) survey?

'ST/—\TS SA

STATISTICAL RELEASE
P0021

Annual financial statistics (AFS)
2017

Embargoed until:
20 November 2018
09:00

ENQUIRIES: FORTHCCMING ISSUE: EXPECTED RELEASE DATE:
Amukelani Ngobeni AFS 20138 November 2018
+27 12310 2838
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Based on information available from the
financial statements of selected enterprises
in the formal business sector of the SA
economy.

Financial statements relate to:
« Statement of comprehensive income;

« Statement of financial position; and
« Schedule of property, plant and

equipment and intangible assets.
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AFS 2017 reference period

« Enterprise financial year ending on any date between 1 July 2016 and 30 June 2017
« Example: Financial Year - 1 August 2015 to 31 July 2016 or 1 March 2016 to 28 February 2017

2015 2016 2017
Jenuary | | February | | March
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Industries covered — classified according to SIC

B siC 1 - Forestry and fishing

'%-#a SIC 2 - Mining and quarrying

Excludes

Agriculture,
hunting and °o

related services

e -
T SIC 3 - Manufacturing |_> Siats SA (S19) DAFF

-l.’
~{

) SIC 4 - Electricity, gas and water supply
Industries

B p— (f scs-comsmon
SIC 6 - Trade

__ﬁ__ SIC 7 - Transport, storage and communication

Financial
intermediation,
insurance and }ga

pension funding

I—V SARB

Government and
educational

institutions LU

EE SIC 8 - Business services |—> Stats SA (Government
— finances)

ﬁ SIC 9 - Personal services

SIC: Standard Industrial Classification
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Annual Financial Statistics 2017 results
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Key indicators: 2017 compared with 2016

Turnover Purchases

16,0% 14,7%

Closing
carrying
value

18,2%

Capital
expenditure

12,/%

Employment
costs

16,2%
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Turnover percentage changes between 2016 and 2017

Forestry and fishing +13,1%

Mining and quarrying +12,9%

Electricity, gas and water supply +10,6%
2017 b | _ .
R9.4 trillion ersonal services +9,5%
+ 6 y O% Construction
2016 _ _
R8,8 trillion Business services
Manufacturing
Transport, storage and
L l communication

Trade
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Contribution to total turnover by industry, 2017

Electrlmtyand water F - d fishi
Personal services 2,5% ores %32/0 Ishing

2.8%

Constructlon

R9.4 trillion

IVIlnlng
6,6% Trade

36,3%

Transport, storage
and communicatio
8,8%

Business services
9.2%

Manufacturing
28,0%

Trade and
manufacturing were the
largest contributors

Electricity, gas and
water supply and
forestry and fishing
were the smallest
contributors
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Operating Expenses
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All industries: main cost drivers

. 59,5% ~ Purchases

~ Employment cost

l

Depreciation

l

Rental of land, buildings and
other structures including water
and electricity

—

s R9,3 trillion

l

Interest

‘ 19,1% ~ Other

Main items of other expenditure were:

- Excise and customs duty (1,8%);

- Subcontractors (1,8%);

- Losses on financial and other assets (1,3%);
Repairs and maintenance (1,3%).

Purchases contributed 59,5% to operating expenses followed by other
expenditure and employment costs
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Employment cost: industry contribution and percentage changes

between 2016 and 2017

Industry contribution Y/Y percentage change

0.5% m Forestry and fishing

+10,3%
= Mining and quarrying

® Manufacturing
"vaeramy NN
water supply +13,2%
= Construction +10.1%
= Transport, storage and 7 8%
communication - e
Industries with the largest employment costs Employment cost increased in all the industries
were manufacturing, trade and business
services contributing a combined 64,5% to The largest percentage changes were reported in
the total employment cost of all industries electricity, gas and water supply (+13,2%)
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All iIndustries: levels of turnover from 2008 to 2017

10000,0

9000,0
8836,5 93692

8 000,0
8 270,7

7 000,0

R billion
n
o
o
o
o
e

5210,3

49721

2000,0

1000,0

0,0
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Turnover has grown consistently since 2010, after the global economic recession
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R billion

All industries: levels of net profit before tax from 2008 to 2017

400,0

300,0 -

200,0 -

100,0 -

2009 2010 2011 2012 2013 2014 2015 2016

462,0

4393 4447

+49,3% rise in profit

Main contributors to the rise:

- Mining and quarrying (+R80,0 billion)
- Manufacturing (+R69,1 billion)

- Trade (+R32,3 billion)

- Businessservices (+38,3 billion)

2017

0,0

The levels of net profit before tax reported from 2009 to 2016 have been lower
compared to the levels reported in 2008

The decreases between 2015 and 2016 were mainly due to lower profits and/or losses

reported in the manufacturing and mining and quarrying industries
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industries and sub-groups contributing to the increase in net profit levels in 2017

150,0
Mining and quarrying
100,0
c
S
= 50,0
o
0 SIC 21 - Mining of coal and lignite ;
and SIC 24 - Mining of metal ores
and PGMs
-50,0
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
150,0
Trade
100,0
c
S
3
o
50,0
SIC 62 - Retail trade
0
2016 2017

,2008 2009 2010 2011 2012 2013 2014 2015

200,0

150,0

100,0

50,0

Manufacturing

SIC 30 - Manufacture of food, beverages; and
SIC 35 - Manufacture of basic metals and
other fabricated products

0

,2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Business services

250,0

200,0

150,0

100,0

50,0

SIC 88 — Other
business activities

,0
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
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All industries: comparison of levels of net profit before tax and employment cost

from 2008 to 2017

1400,0
12884
1200,0

1000,0

800,0

R billion

600,0

491,8 4620

=Ll 439.3 4447

200,0

0
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

es=Net profit before tax ~ @===Employment cost

- Levels of net profit before tax and employment costs were similar in 2008
- Differences can be seen post 2009 as costs escalated while profit levels remained consistent
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Capital expenditure
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Contribution of tangible and intangible assets in 2017

Tangible assets
R480,8 billion
94,0%

R511,2 billion

Intangible assets
R30,4 billion
6,0%

Tangible assets contributed 94,0% to the total capital expenditure in 2017

Capital expenditure on capital work in progress (tangible assets) and plant, machinery and equipment

contributed R329,9 billion (64,5%) to total capital expenditure
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Capital expenditure by industry and changes between 2016 and 2017

Y/Y percentage change
Industry contribution

2,9% 0,5%

m Forestry and fishing - +10,2%
®Mining and quarrying  -27.0% _

m Manufacturing - +10,1%
m Electricity, gas and - +10,6%

8,7%

water supply
m Construction +28,6%
= Trade B 7%
m Transport, storage and I +1,3%

communication

Business services +18,2%

3,5% = Personal services _ +24.8%

-30%  -20%  -10% 0% 10% 20% 30% 40%

Transport, storage and communication, _ _ _ _ _ _

supply contributed the most to capital A decrease was reported in mining and quarrying
expenditure in 2017
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Business sizes
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All Industries: business size contribution to turnover estimates

Large
R6 431,7 billion

68,6%

Small sized enterprises in the trade industry contributed 50,5% (R1 007,7 billion) to €--- -
the total turnover of small enterprises
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All industries: business size contribution to employment cost estimates

Small
R381,8 billion
Large 20 6%

R789.2 billion W’

61,3%

Small enterprises in trade contributed 28,6% (R109,1 billion) to the total €----
employment of small enterprises
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All industries: business size contribution to capital expenditure estimates

Small
R80,2 billion

Large 15,7%
R394,5 billion

17,2%

b oo o o e o

Medium enterprises in manufacturing and transport, storage and communication & - - -
contributed 61,2% (R22,4 billion) to the total capital expenditure of medium
enterprises
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Accounting ratios

STATS SA i

STATISTICS SOUTH AFRICA np THE SOUTH AFRICA | KNOW, THE HOME | UNDERSTAND




All industries: net profit margin ratio from 2008 to 2017

0,07
0,06

0,05

0,04

0,03

Net profit margin ratio

0,02

0,01

0,00
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

- The net profit margin ratio decreased from 0,09 in 2008 to 0,04 in 2016

- Anincrease in profit margins was seen in 2017, mainly reported in mining and quarrying, manufacturing,

trade and business services
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All industries: debt to equity ratio from 2008 to 2017

2,00

1,94
1,95 1,93

=
o]
(&)

Debt to equity ratio
— —
'~ o)
&)1 o

=
-...J
o

1,65

1,60
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

- Business operations rely mostly on debt for funding

- Debt to equity was 1,82 in 2017 compared to 1,91 in 2016
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The South Africa | know, the

home | understand
Www.statssa.gov.za
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